CITY COUNCIL MEETING

PUBLIC NOTICE is hereby given that the City Council of Spanish Fork, Utah, will hold a regular public meeting in the
Council Chambers in the City Office Building, 40 South Main Street, Spanish Fork, Utah, commencing at 6:00 p.m. on

August 8, 2006.

SPECIAL MEETING
AGENDA ITEMS:

1. CALL TO ORDER, PLEDGE, OPENING CEREMONY, RECOGNITIONS:
a. Pledge

2. NEW BUSINESS:
a. Amended Airport Easement — Large Animal Clinic
b. Airport Grant Agreement
c. Training Session

3. OTHER BUSINESS:
a. Executive Session If Needed — To be Announced in the Motion

ADJOURN:

Notice is hereby given that:
. In the event of an absence of a quorum, agenda items will be continued to the next regularly scheduled meeting.

. By motion of the Spanish Fork City Council, pursuant to Title 52, Chapter 4 of the Utah Code, the City Council may vote to hold a closed

executive meeting for any of the purposes identified in that Chapter.

SPANISH FORK CITY does not discriminate on the basis of race, color, national origin, sex, religion, age or disability in the employment or the
provision of services. The public is invited to participate in all Spanish Fork City Council Meetings located at 40 South Main St. If you need

special accommodation to participate in the meeting, please contact the City Manager’s Office at 798-5000.



lefter O Intet

This letter of intent is executed by and between Cris Child acting as the chairman of the Spanish
Fork/Springville Airport Board and Paul Haderlie acting as a representative of the Haderlie Trust.

WHEREAS an “Aviation and Hazard Easement” was recorded as Entry Number 77491 in book #5144,
page #430 of the Utah County Recorder’s office, executed by The Leslie Ann MacDonald Haderlie Revocable
Trust, and

WHEREAS, an error has been discovered in the legal description of the easement, giving an east
coordinate rather than a west coordinate; and

WHEREAS, the legality of the process by which said easement was granted has been questioned, and

WHEREAS, there is a question as to whether the grantor received proper compensation for said
easement, and

WHEREAS, there are certain aspects of the recorded easement which the grantor would like to see
changed,

NOW THEREFORE, It is the recommendation and intent of the Spanish Fork/Springville Airport Board
to cause to be paid to the Haderlie Trust the sum of $55,000.00 as compensation for the afore mentioned
Avigation easement as modified under the attached amendment which is to be recorded with the Utah County
Recorder. The Haderlie Trust upon payment of said compensation agrees to accept the sum as just
compensation and withdraws any question as to the legality and acceptability of the Easement as modified.
Execution of this amendment and distribution of said compensation shall be subject to the following:

a) Approval of the amended Easement by the Federal Aviation Administration and the FAA’s distribution
to said Cities of 90% matching funds to assist in providing said compensation to Grantor.
b) Approval of this recommendation by the City Councils of Spanish Fork and Springville.

Cris Child Paul Haderlie
Chairman Airport Board



Amendment to Aviation & Hazard Easement

WHEREAS, Leslie Ann Haderlie, Trustee of the Leslie Ann MacDonald Haderlie Revocable Trust
(Grantor) executed an Aviation & Hazard Easement in favor of Spanish Fork City (Grantee) recorded as entry
#77491 Book 5144 Page 430 on July 7, 1999 in the official Utah County, State of Utah, public records, and

WHEREAS, The Grantor and Grantee deem it necessary to modify the terms and conditions of said
easement. The undersigned Grantor and Grantee agree to the following modifications to said Easement.

1. The amount of consideration tendered for the above described easement is based upon the noise
levels and impacts to Grantors property and Veterinary Business of an airport with an Airport Reference Code
(ARC) of B-ll as classified by the Federal Aviation Administration (FAA) based on the design standards of the
airport. Should this classification be changed to a higher Airport Reference Code at a future date (such as B-Il,
C-Il or greater), Grantor shall be entitled to receive additional compensation for the additional impact of the
larger and/or faster aircraft on Grantor’s property and Veterinary business including compensation for the
additional reduction in the fair market value of Grantor’s property as identified by an independent appraisal and
a review appraisal and any costs related to relocating Grantor’s Veterinary Business in the event that the
additional impacts prove to be prohibitive (at the sole discretion of the Grantor) to the continued use of
Grantor’s property as a Veterinary Business. In this event, Grantor may also require that the grantee guarantee
the sale of Grantors Veterinary business at the appraised value.

2. The language of said easement shall not preclude the generation or discharge of electrical interference,
fumes dust or smoke that are incidental to normal veterinary operations, provided they do not interfere with the
safety of aircraft operations.

3. Plans for a future parallel taxiway accessing Runway 12 from the North side (Taxiway B) shall include
an aircraft run up area designed to minimize the impact of noise and thrust from aircraft preparing to depart the

runway.
4, The legal description is corrected as follows, any easement granted on the prior, erroneous
description, being hereby released:

Commencing 22.47 feet South of the West Quarter corner of Section 1, Township 8
South, Range 2 East, Salt Lake Base and Meridian: thence South 339.03 feet; thence
East 361.5 feet; thence North 8.16' feet; thence North 47° 32'01" West 490.05 feet to
the point of beginning.

Leslie Ann MacDonald Haderlie Revocable Trust
by Leslie Ann Haderlie, Trustee

STATE OF Utah )
)§.
County of Utah )
On this day of , 2006, personally appeared before me ___Leslie Ann Haderlie,

Trustee who was proved to me to be the person whose name is subscribed to on this instrument, and
acknowledged to me that he executed the same.



Notary Public
Spanish Fork City by

Joe Thomas, Mayor
Attest:

Kent R. Clark, Recorder

STATE OF Utah )
)§.
County of Utah )
On this day of , 2006, personally appeared before me

Joe Thomas, Mayor who was proved to me to be the person whose name is subscribed to on this instrument,
and acknowledged to me that he executed the same.

Notary Public

Springville City by

Gene Mangum, Mayor
Attest:

Jo Evans, Recorder

STATE OF Utah )
)§.
County of Utah )
On this day of , 2006, personally appeared before me Gene Mangum, Mayor_who

was proved to me to be the person whose name is subscribed to on this instrument, and acknowledged to me
that he executed the same.

Notary Public



U.S. Department
of Transportation

GRANT AGREEMENT

Federal Aviation
Administration

Part | - Offer
Date of Offer: July 24, 2006
Airport: Spanish Fork-Springville

Project Number:  3-49-0034-14

Contract Number: DOT-FAO06NM-1062

DUNS: 073105488
To: Cities of Spanish Fork and Springville, Utah
(herein called the "Sponsor™)
From: The United States of America (acting through the Federal Aviation Administration, herein called the

"FAAH‘)
Whereas, the Sponsor has submitted to the FAA a Project Application dated February 7, 2006 for a grant of Federal
funds for a project at or associated with the Spanish Fork-Springville Airport, which Project Application, as approved by
the FAA, is hereby incorporated herein and made a part hereof; and
Whereas, the FAA has approved a project for the Airport (herein called the "Project”) consisting of the following:

Acquire easement for approaches (Parcel 22a),

all as more particularly described in the Project Application.

FAA Form 5100-37 (7/80) 1



NOW THEREFORE, pursuant to and for the purpose of carrying out the provisions of Title 49, United States Code, as
amended, herein called “the Act”, and in consideration of (a) the Sponsor's adoption and ratification of the
representations and assurances contained in said Project Application and its acceptance of this offer as hereinafter
provided, and (b) the benefits to accrue to the United States and the public from the accomplishment of the Project and
compliance with the assurances and conditions as herein providled, THE FEDERAL AVIATION
ADMINISTRATION, FOR AND ON BEHALF OF THE UNITED STATES, HEREBY OFFERS AND AGREES
to pay, as the United States share of the allowable costs incurred in accomplishing the Project, 95.00 per centumn thereof.

This Offer is made on and SUBJECT TO THE FOLLOWING TERMS AND CONDITIONS:
Conditions

i. The maximum obligation of the United States payable under this offer shall be $54,577. For the purpose of any
future grant amendments which may increase the foregoing maximum obligation of the United States under the
provisions of Section 47108(b) of the Act, the following amounts are being specified for this purpose:

$-0- for planning
$54,577 for airport development and noise program implementation

2. The allowable costs of the project shall not include any costs determined by the FAA to be ineligible for
consideration as to allowability under the Act.

3. Payment of the United States share of the allowable project costs will be made pursuant to and in accordance
with the provisions of such regulations and procedures as the Secretary shall prescribe. Final determination of
the United States share will be based upon the final audit of the total amount of allowable project costs and
settlement will be made for any upward or downward adjustments to the Federal share of costs.

4. The sponsor shall carry out and complete the Project without undue delay and in accordance with the terms
hereof, and such regulations and procedures as the Secretary shall prescribe, and agrees to comply with the
assurances which were made part of the project application.

5. The FAA reserves the right to amend or withdraw this offer at any time prior to its acceptance by the sponsor.

6. This offer shall expire and the United States shall not be obligated to pay any part of the costs of the project
unless this offer has been accepted by the sponsor by August 14, 2006, or such subsequent date as may be
prescribed in writing by the FAA.

7. The Sponsor shall take all steps, including litigation if necessary, to recover Federal funds spent fraudulently,
wastefully, or in violation of Federal antitrust statutes, or misused in any other manner in any project upon which
Federal funds have been expended. For the purposes of this grant agreement, the term "Federal funds" means
funds however used or disbursed by the Sponsor that were originally paid pursuant to this or any other Federal
grant agreement. It shall obtain the approval of the Secretary as to any determination- of the amount of the
‘Federal share of such funds. It shall return the recovered Federal share, including funds recovered by settlement,
order or judgment, to the Secretary. It shall furnish to the Secretary, upon request, all documents and records
pertaining to the determination of the amount of the Federal share or to any settlement, litigation, negotiation, or
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10.

11

12,

13.

other efforts taken to recover such funds. All settlements or other final positions of the Sponsor, in court or
otherwise, involving the recovery of such Federal share shall be approved in advance by the Secretary.

The United States shall not be responsible or Liable for damage to property or injury to persons which may arise
from, or be incident to, compliance with this grant agreement.

Special Conditions

The sponsor will carry out the project in accordance with policies, standards, and specifications approved by the
Secretary including but not limited to the advisory circulars listed in the “Current FAA Advisory Circulars for
ATP Projects,” dated June 15, 2005, and included in this grant, and in accordance with applicable state policies,
standards, and specifications approved by the Secretary.

The sponsor agrees to monitor progress on the work to be accomplished by this grant. For consultant services,
the Sponsor agrees to make payment only for work that has been satisfactorily completed. It is understood by
and between the parties hereto that the approximate value of the final project documentation is ten percent (10%)
of the total value of the engineering services contract, and that amount will not be paid to the Engineer until
acceptable final project documentation is provided.

It is understood and agreed by and between the parties hereto that notwithstanding the fact that this Grant Offer is
made and accepted upon the basis of the current Exhibit “A” Property Map, the Sponsor hereby covenants and
agrees that upon completion of the land acquisition in this project, it will update said Exhibit “A” Property Map
to standards satisfactory to the Federal Aviation Administration (FAA) and submit said documentation in final
form to the FAA. It is further mutually agreed that the reasonable cost of developing said Exhibit “A” Property
Map is an eligible administrative cost for participation within the scope of this project.

It is mutually understood and agreed that if, during the life of the project, the FAA determines that the maximum
grant obligation of the United States exceeds the expected needs of the Sponsor by $25,000.00 or five percent
(5%), whichever is greater, the maximum obligation of the United States can be unilaterally reduced by letter
from the FAA advising of the budget change. Conversely, if there is an overrun in the total actual eligible and
allowable project costs, FAA may increase the maximum grant obligation of the United States to cover the
amount of the overrun not to exceed the statutory percent limitation and will advise the Sponsor by letter of the
increase. It is further understood and agreed that if, during the life of the project, the FAA determines that a
change in the grant description is advantageous and in the best interests of the United States, the change in grant
description will be unilaterally amended by letter from the FAA. Upon issuvance of the aforementioned letter,
either the grant obligation of the United States is adjusted to the amount specified or the grant description is
amended to the description specified.

In accordance with Section 47108(b) of the Act, as amended, the maximum obligation of the United States, as
stated in Condition No. 1 of this Grant Offer:

a. may not be increased for a planning project;
b. may be increased by not more than 15 percent for development projects;
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14,

15.

16.

¢. may be increased by not more than 15 percent or by an amount not to exceed 25 percent of the total increase
in allowable costs attributable to the acquisition of land or interests in land, whichever is greater, based on
current credible appraisals or a court award in a condemnation proceeding.

The Sponsor agrees to comply with the Assurances attached to this offer, which replaces the assurances that
accompanied the Application for Federal Assistance.

It is understood and agreed by and between the parties hereto that until the Sponsor has submitted evidence that it
has acquired a fee title or such lesser property interest as may be found satisfactory to the FAA in and to Parcel
22a as shown on the property map attached hereto and identified as Exhibit "A", or any portion thereof for which
grant payment is sought, subject to no liens, encumbrances, reservations or exceptions which in the opinion of the
FAA might create an undue risk or interference with the use and operation of the airport, the United States will
not make nor be obligated to make final payment

The FAA, in tendering this Offer on behalf of the United States, recognizes the existence of an Agency
relationship between the Sponsor, as principal, and the Utah Division of Aeronautics, as agent. The Sponsor
agrees that it will not amend, modify, or terminate said Agency Agreement without prior written approval of the
FAA or its designated representative.
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The Sponsor's acceptance of this Offer and ratification and adoption of the Project Application incorporated herein shall be evidenced
by execution of this instrument by the Sponsor, as hereinafter provided, and this Offer and Acceptance shall comprise a Grant
Agreement, as provided by the Act, constituting the contractual obligations and rights of the United States and the Sponsor with
respect to the accomplishment of the Project and compliance with the assurances and conditions as provided herein. Such Grant
Agreement shall become effective upon the Sponsor's acceptance of this Offer,

UNITED STATES OF AMERICA
FEDERAL AVIATHON ADMINISTRATION

Part Il - Acceptance

The Sponsor does hereby ratify and adopt all assurances, statements, representations, warranties, covenants, and agreements contained
in the Project Application and incorporated materials referred to in the foregoing Offer and does hereby accept this Offer and by such
acceptance agrees to comply with all of the terms and conditions in this Offer and in the Project Application,

Executed this day of , 2006.
CITY OF SPANISH FORK, UTAH
(SEAL) ' Sponsor's Designated Official Representative
Attest: Title:
Title:

Certificate of Sponsor's Attorney

I, , acting as Attorney for the Sponsor do hereby certify:

That in my opinion the Sponsor is empowered to enter into the foregoing Grant Agreement under the laws of the State of Utah.
Further, 1 have examined the foregoing Grant Agreement and the actions taken by said Sponsor and Sponsor’s official representative
has been duly authorized and that the execution thereof is in all respects due and proper and in accordance with the laws of the said
State and the Act. In addition, for grants involving projects to be carried out on property not owned by the Sponsor, there are no legal
impediments that will prevent full performance by the Sponsor. Further, it is my opinion that the said Grant Agreement constitutes a
legal and binding obligation of the Sponsor in accordance with the terms thereof.

Dated at this _day of , 2006.

Signature of Sponsor's Attorney
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The Sponsor does hereby ratify and adopt all assurances, statements, representations, warranties, covenants, and agreements contained
in the Project Application and incorporated materials referred to in the foregoing Offer and does hereby accept this Offer and by such
acceptance agrees to comply with all of the terms and conditions in this Offer and in the Project Application.

Executed this day of , 2006.
CITY OF SPRINGVILLE, UTAH
(SEAL) Sponsor's Designated Official Representative
Aftest: , Title:
Title:

Certificate of Sponsor's Attorney

1, . , acting as Attorney for the Sponsor do hereby certify:

That in my opinion the Sponsor is empowered to enter into the foregoing Grant Agreement under the laws of the State of Utah.
Further, I have examined the foregoing Grant Agreement and the actions taken by said Sponsor and Sponsor’s official representative
has been duly authorized and that the execution thereof is in all respects due and proper and in accordance with the laws of the said
State and the Act. In addition, for grants involving projects to be carried out on property not owned by the Sponsor, there are no legal
impediments that will prevent full performance by the Sponsor. Further, it is my opinion that the said Grant Agreement constitutes a
legal and binding obligation of the Sponsor in accordance with the terms thereof,

Dated at this day of , 2006.

Signature of Sponsor's Attorney
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